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LEGAL PRACTITIONERS CONDUCT EOARD

AUDITORS INDEPENDENCE DECLARATION
TO THE LEGAL PROFESSION CONDUCT CONMISSIONER

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2014 there have been:
i.  no contraventions of the auditor independence requirements in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

SOTHERTONS. Adelaide Partnership

J E MEKENZIE
Partner

Dated this ...5... day of . DXBebar 2014 .
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LEGAL PRACTITIONERS CONDUCT BOARD

INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2014

INCOME
Receipts from Guarantee Fund
Operating
Special Grant
Interest on Funds
Sundry Income
Refund of NLRP Grant
TOTAL INCOME

EXPENDITURE

Salaries and Staff Expenses
Advertising Costs
Amenities
Consultants - Special Admin
Professional Development
Provision for Annual Leave
Provision for Long Service Leave
Payroll Tax
Practising Certificates
Salaries - Professional
Salaries - Support Staff
Salaries - Temp/Casuals
Subscriptions/Membership
Superannuation
Reportable Employer Superannuation
WorkCover

Total Salaries and Staff Expenses

Board Expenses
Board Members
Deputy Members
Meeting Expenses
Sundries
Travel
Superannuation

Total Board Expenses

External Expert Expenses
Conciliation Costs
Costs Assessment Expenses
Counsel Fees
Disbursements
Expert & Witness Fees
Locum Services
Superannuation on Locum Services
Total External Expert Expenses

2014 2013
$ $

3,503,106 3,193,378
274,062 173,731
73,57 81,241
2,518 2,500
- (i7,600)
3,853,257 3,433,851
2,563 1,834
2,194 2,153

- 8,490

21,100 29,323
7,638 18,825
5,011 50,584
93,871 75,673
8,008 10,721
1,809,622 1,396,589
481,744 424,524
34,645 24,383
853 7,139
211,881 165,319
67,745 55,106
18,860 16,928
2,765,735 2,287,591
66,190 66,566
200 200

924 703

766 570

114 .

5,219 4,570
73,413 72,610
1,440 3,264
33,845 41,931
353,477 384,883
97,208 153,427
5,953 9,636

- 53,515

- 4816
491,923 651,472

The accompanying notes form part of these financial statements.
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LEGAL PRACTITIONERS CONDUCT BOARD

INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2014

Administration and Operating Expenses

Equipment Costs
Computer - Operating
Computer - Provision/Purchase
Computer - Repairs and Maintenance
Depreciation
Lease Charges - Photocopier
Photocopier
Repairs and Maintenance

Total Equipment Costs

Generai Costs
Audit Fees
Bank Charges
Car Parking
Courier Services
General Office Expenses
Insurance
Internet Services
Level 4 Expenditure
Library
Occupational Health and Safety
Postage
Printing and Stationery
Protective Security Compliance
Records Management
Telephone and Fax
Transition Costs re LPCB
Travel
Website Development

Total General Costs

Occupancy Costs
Light and Power
Office Cleaning
Rent
Security
Total Occupancy Costs

TOTAL EXPENDITURE

2014 2013
§ $

23,542 29,854
1,231 10,150
25,504 21,551
35,550 40,948
19,014 21,353
1,773 11,627
2,388 2,905
119,002 138,387
7,200 7,200
833 797
- 1,918
4,730 4,663
144 914
11,335 13,874
1,727 1,589
“ 18,773
13,669 7,252
3,930 2,462
5,974 6,093
23,480 24,442

16,800 :
17,157 27,019
11,644 11,300

4,292 .
g 457
905 2,300
123,820 131,051
17,887 16,928
27,150 12,766
205,120 193,838
717 627
250,874 224,159
3,824,767 3,505,270

The accompanying notes form part of these financial statements.
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LEGAL PRACTITIONERS CONDUCT BOARD

INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2014

OPERATING SURPLUS/DEFICIENCY)

ACCUMULATED FUNDS AT THE
BEGINNING OF THE FINANCIAL YEAR

ACCUMULATED FUNDS AT THE
END OF THE FiNANCIAL YEAR

2014 2013
$ $
28,490 @ 419)
20,659 92,078
49,149 20,659

The accompanying notes form part of these financial statements.
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LEGAL PRACTITIONERS CONDUCT BOARD

BALANCE SHEET
AS AT 30 JUNE 2014

Note 2014 2013

$ $

CURRENT ASSETS
Cash 2 1,977 272,729
Receivables 3 490,165 31,075
Bonds 4 3,898 3,807
Prepayments 5 - 24,792
TOTAL CURRENT ASSETS 496,040 332,402
NON CURRENT ASSETS
Fixed Assets 6 67,736 93,326
TOTAL NON CURRENT ASSETS 67,736 93,326
TOTAL ASSETS 563,776 425,728
CURRENT LIABILITIES
Creditors and Accruals 7 283,897 186,988
Provisions 8 230,730 218,081
TOTAL CURRENT LIABILITIES 514,627 405,069
TOTAL LIABILITIES 514,627 405,069
NET ASSETS 49,149 20,659
ACCUMULATED FUNDS
Retained Funds 9 49,149 20,659
TOTAL ACCUNMULATED FUNDS 49,149 20,659

The accompanying notes form part of these financial statements.
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LEGAL PRACTITIONERS CONDUCT BOARD

RECONCILIATION OF CASH
FOR THE YEAR ENDED 30 JUNE 2014

Note
RECONCILIATION OF CASH
Net Income

Depreciatidn

Movement in Bonds

Payables

Prepayments

Provision for Annual Leave
Provision for Long Service Leave
Purchase of Office Equipment
Receivables

Net Increase in Cash Held
Cash at Beginning of Financial Year

Cash at End of Financlal Year 2

2014

28,490

35,550
@1
96,908
24,792
7,638
5,011
@.961)
(152,090

2013

w1419

40,948
1,082
{3,1490,828)
{7820
18,825
50,584
GA7,738)
(21,58

e, 248

(2,138,801}

{270,752)

272,729

3,210,280)

3,482,951

1,977

272,729

The accompanying notes form part of these financial statemsnts.
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LEGAL PRACTITIONERS CONDUCT BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

NOTE1: STATEMENT OF ACCOUNTING POLICIES

The Legal Profession Conduct Commissioner ("Commissioner”) has prepared the financial statements for the
Board pursuant to regulation 71 of the Legal Practitioners Regulations, and on the basis that the Board was a
non-reporting entity. These financial statements are therefore special purpose financial statements that have
been prepared in order to meet the requirements of the Attorney-General in respect of the Legal Practitioners
Act 1981.

The financial statements have been prepared on an accruals basis and are based on historical costs unless
otherwise stated in the notes.

The following significant accounting policies, which are consistent with the previous period unless otherwise
stated, have been adopted in the preparation of this financial report.

(a) Revenue

Grant revenue is recognised in the income and expenditure statement when the Board obtains control of the
grant and it is probable that the economic benefits gained from the grant will flow to the Board and the
amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the contribution,
the recognition of the grant as revenue will be deferred until those conditions are satisfied.

All revenue is stated net of the amount of goods and services tax (GST).

(b) Fixed Assets
Leasehold improvements and office equipment are carried at cost less, where applicable, any accumulated
depreciation.

The depreciable amount of all fixed assets is depreciated over the useful lives of the assets to the Board
commencing from the time the asset is held ready for use. Leasehold improvements are amortised over the
shorler of either the unexpired period of the lease or the estimated useful lives of the improvements.

(c) Employee Provisions

Provision is made for the Board's liability for employee benefits arising from services rendered by employees
to balance date. Employee benefits have been measured at the amounts expected to be paid when the
liability is settled. Long service leave is accrued after 5 years of service.

{d) Cash and Cash Equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with banks, and other short-term
highly liquid investments with original maturities of three months or less.

(e) Leases
Lease payments for operating leases, where substantially all the risks and benefits remain with the

lessor, are charged as expenses in the period in which they are incurred.

() Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST

incurred is not recoverable from the Australian Taxation Office. In these circurnstances the GST is recognised
as part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables
in the balance sheet are shown inclusive of GST,
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LEGAL PRACTITIONERS CONDUCT BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

NOTE1: STATEMENT OF ACCOUNTING POLICIES (cont.)

(g) Income Tax
No provision for income tax has been raised as the Board was exempt from income tax under Div 50 of the

Income Tax Assessment Act 1997,

(h) Trade and Other Payables
Trade and other payables represent the liability outstanding at the end of the reporting period for goods and

services received by the Board during the reporting period which remain unpaid. The balance is recognised
as a current liability with the amount being normally paid within 30 days of recognition of the liability.

() Winding up of the Board

The financial statements have been prepared on the basis that the Board was a going concern, despite the
fact that the operations of the Board, including its assets and liabilities, were transferred to the Commissioner
on 1 July 2014 pursuant to the transitional provisions in the Legal Practitioners (Miscellaneous) Amendment

Act 2013. The Board ceased to exist on 1 July 2014,
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LEGAL PRACTITIONERS CONDUCT BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

NOTE2: CASH
2014 2013
$ L
Cash on Hand 300 300
Cash at Bank 955 581
Cash at Call - 976
Access Saver 722 270,871
1,977 272,729
NOTE 3: RECEIVABLES
2014 2013
$ $
Advance - Legal Profession Conduct Commissioner 185,000 -
GST Refundable 27,483 31,319
Reimbursement Account 3,620 1,449
Sundry Debtors 274,062 -
VISA Account - (1,633
490,165 31,075
NOTE4: BONDS
2014 2013
$ $
Bonds - Building Access 960 870
Bonds - Car Park Access 2,938 2,937
3,898 3,807
NOTES5: PREPAYMENTS
2014 2013
$ $
Rent and Outgoings 24,792
L4 24]792
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LEGAL PRACTITIONERS CONDUCT BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

NOTEG6: FIXED ASSETS

2014 2013
$ $
Office Furniture at cost 50,011 50,011
Less: Accumulated Depreciation (d,294) (43,596}
3,717 6,015
Office Equipment at cost 127,547 117,586
Less: Accumulated Depreciation 107,355 {G1,022;
20,192 26,565
Leasehold Improvements at cost 153,834 153,834
{110,007 53,088)
43,827 60,746
Total Fixed Assets 67,736 93,326
NOTE7: CREDITORS & ACCRUALS
2014 2013
$ $
PAYG Tax Withholding 163,177 36,080
Sundry Creditors 125,528 131,376
Superannuation 5,191 19,468
Staff Social Fund - 64
283,897 186,988
NOTE 8: PROVISIONS
Provision is made for the liability for employee entitlements arising from services rendered by employees
to balance date.
2014 2013
$ $
Annual Leave 84,646 77,008
Long Service Leave 146,084 141,073
230,730 218,081
Number of employees at 30 June 2014 (FTE) 20 26

The policy for the provision of long service leave is that the provision is recognised after the employee
has provided 5 years of service,
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LEGAL PRACTITIONERS CONDUCT BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

NOTE9: ACCUMULATED FUNDS

2014 2013
Accumulated surplus at the beginning of $ $
the financial period 20,659 92,078
Operating surplus/(deficit) for the year 28,490 @i
Accumulated surplus at the end of the
financial period 49,149 20,659

NOTE 10: RECOVERIES OF TRIBUNAL COSTS - AMOUNTS OUTSTANDING

Monies received by the Legal Practitioners Conduct Board are the result of party and party costs awarded

in favour of the Board by the Legal Practitioners Disciplinary Tribunal and the Supreme Court. Such costs are
recovered from practitioners in proceedings. The Board remits the recovered funds to the Law Society of
South Australia in its capacity as administrator of the Guarantee Fund.

2014 2013
$ $
Recoveries recouped and remitted to the Guarantee Fund 41,102 19,000
41,102 19,000
NOTE 11: LEASING COMMITMENTS
(a) Operating Lease Commitments
Being for rent of office premises:
2014 2013
Payable: $ $
- not later than one year 106,719 216,350
106,719 216,350

NOTE 122 ECONOMIC DEPENDENCY

The statutory authority is dependent on the continuation of grants from the Legal Practitioners Guarantee
Fund.

NOTE 13: WINDING UP AND TRANSFER OF BOARD TO LEGAL PROFESSION CONDUCT COMNISSIONER

As of 1 July 2014 the Legal Practitioners Conduct Board was replaced by the Legal Profession Conduct
Commissioner pursuant to the Legal Practitioners (Miscellaneous) Amendment Act 2013,

Under Section 16(1) of Part 4 of Schedule 2 of the Amendment Act, "all assets, rights and liabilities of the
Board are transferred to the Commissioner* on 1 July 2014, which includes all existing contracts of the Board
as at 30 June 2014.
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LEGAL PRACTITIONERS CONDUCT BOARD

STATEMENT BY THE LEGAL PROFESSION CONDUCT CONIMISSIONER

The Commissioner has determined that this special purpose financial report should be prepa}'ed in accordance
with the accounting policies outlined in Note 1 to the financial report.

In the opinion of the Commissioner, the financial report as set out on pages 2 to 12:

1. Presents a true and fair view of the financial position of the Legal Practitioners Conduct Board as at
30 June 2014 and its performance for the year ended on that date.

2. At the date of this statement, there are reasonable grounds to believe that the Legal Practitioners
Conduct Board or its successor organisation, the Legal Profession Conduct Commissioner will be able

to pay its debts as and when they fall due.

The Commissioner is required by regulation 71 of the Legal Practitioners Regulations to prepare this special
purpose financial report on behalf of the Board.

o

Greg May
Legal Profession Conduct Commissioner

Dated this ....2....... day of October 2014 .
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SOTHERTONS

LEGAL PRACTITIONERS CONDUCT BOARD CHARTERED ACCOUNIANTS

INDEPENDENT AUDITOR'S REPORT -
TO THE LEGAL PROFESSION CONDUCT COMMISIONER J l::vli(d Elllis
Ross Musolino

Alexander Reade

We have audited the accompanying financial repdrt, being a special purpose financial report, of the Legal
Practitioners Conduct Board for the financial year ended 30 Jume 2014, consisting of the Income and
Expenditure Statement, Balance Sheet, Reconciliation of Cash, accompanying notes and Statement by the
Commissioner.

Commissioner's Responsibility for the Financial Report

The Commissioner is responsible for the preparation and fair presentation of the financial report and he has
determined that the accounting policies described in Note 1 to the financial report are appropriate to meet the
requirements of the Legal Practitioners' Act 1981 (as amended) and the Attorney-General. The
Commissioner's responsibilities also include designing, implementing and maintaining internal controls
relevant to the preparation of a financial report that is free from material misstatement, whether due to fraud
or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion is expressed
as to whether the accounting policies used, as described in Note 1, are appropriate to meet the needs of the
Attorney-General. We conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit engagements and plan
and perform the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend upon the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In meking those
risk assessments, the auditor considers internal controls relevant to the entity's preparation and fair
presentation of the financial report in order to design audit procedures that are approptiate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Commissioner, as well as evaluating the overall
presentation of the financial report.

The financial report has been prepared for distribution to the Attorney-General for the purpose of fulfilling the
Commissioner's financial reporting obligations under the Legal Practitioners' Act 1981 (as amended). We
disclaim any assumption of responsibility for any reliance on this report or on the financial statements to which
it relates to any person other than the Attomey-General, or for any purpose cther than that for which it was
prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of Australian professional
ethical pronouncements.

g P ri m e G IO bal SOTHERTONS ADELAIDE PARTNERSHIP Phene: (08) 8223 7311 Fox: {08} 8223 7488
N ABN 43 863 627 311 Email: sotherfons@sothertonsadelaide.com_au
An Assoclation of Independent Accounting Firms 42 Hurlle Square Adelaide SA 5000 Website: www.sothertonsadelaide.com.au
Liability limited by a scheme approved GPO Box 2193 Adelaide SA 5001 Sothertons: An association of independent
under Professional Standards Legislation accounting firms throughout Australasia
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SOTHERTONS
Q‘A:L\‘f 3 ACCOUNTANTS

LEGAL PRACTITIONERS CONDUCT BOARD

INDEPENDENT AUDITOR'S REPORT
TO THE LEGAL PROFESSION CONDUCT COMMISIONER

Opinion

In our opinion, the financial report of the Legal Practitioners Conduct Board presents fairly, in all material
respects, the financial position of Legal Practitioners Conduct Board as at 30 June 2014 and of its finarcial
performance for the year then ended in accordance with the accounting policies described in Note 1 to the
financial staternents, and the Legal Practitioners' Act 1981 (as amended).

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes the basis
of accounting. The financial report has been prepared for the purpose of fulfilling the Commissioner's financial
reporting responsibilities to the Attorney-General. As a result, the financial report may not be suitable for
another purpose.

Sothertons Adelaide Partnership

ém
J E McKenzie
Partne|
Dated this ... & day of . O dbas o014
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